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have added to the difficulty already experienced
in obtaining by loans the considerable sum needed
for productive capital expenditure. The per-
manent effect of the change was to .make the Gold
Reserve Fund bear the charge for interest on
the capital locked up, instead of imposing it
on current revenues. The growth of this fund
was only temporarily and partially arrested <the
interest on the gold investments continuing
to be credited to it), and was again reserved
on the completion of the stiver branch. To
prevent misunderstanding, the name of the * Gold
Reserve Fund ' was changed and it was now
designated the * Gold Standard Reserve.' The
constitution of the silver branch may be further
justified by the fact that tin* primary object of
the fund has always been the effective mainte-
nance of the Gold Standard and its protection
against whatever dangers may assail it. As has
been previously shown, while one side of tin* policy
consists in the maintenance of the gold value of
the rupee, the Government of India have also for
practical purposes accepted the obligation to supply
rupees for sovereigns when tendered either in India
or in England. To this portion of their policy they
were now enabled to give more certain effect by the
measure in question.
17, The attention attracted by this measure also
led to renewed representations by the more import-
ant commercial bodies in India with regard to the